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Major Developments

Update: Trans-Alaska Pipeline Reopens After Shutting for 10 Hours Oct. 10
The Trans-Alaska Pipeline System (TAPS) was reopened on October 10 after being shut for ten hours. Flooding,
caused by heavy rain near the southern terminus of the pipeline, resulted in the severance of a fiber-optic line which
disrupted telecommunications at five of the pipeline’s remote gate valves. Since the valves could not be closed
remotely, company protocol called for the pipeline to shutdown. The pipeline was brought back online hours later
after crews arrived by helicopter to manually operate the valves. Before the disruption, about 750,000 b/d of crude
oil flowed through TAPS. A spokesman for Alyeska (the company that operates TAPS) said there was no disruption
in Valdez loading operations. The pipeline shutdown forced all Alaskan oil fields, not just Prudhoe Bay, to curtail
production yesterday.
http://www.adn.com/news/alaska/story/8292441p-8188968c.html
http://biz.yahoo.com/ap/061011/alaska_oil.html?.v=2
http://today.reuters.com/news/articleinvesting.aspx?type=bondsNews&storyID=2006-10-
10T230316Z_01_N10386416_RTRIDST_0_ENERGY-ALYESKA-ALASKA-URGENT.XML
http://www.chron.com/disp/story.mpl/chronicle/4249021.html
Reuters, 14:26 and 15:13 October 10, 2006
http://today.reuters.com/news/articleinvesting.aspx?type=bondsNews&storyID=2006-10-
10T192058Z_01_N10369538_RTRIDST_0_ENERGY-ALASKA-DISRUPTION-UPDATE-1.XML
http://www.adn.com/front/story/8288797p-8185319c.html

Update: BP Bringing Prudhoe Bay Oilfield Back Online After Power Outage
BP said it was bringing production back online at its Prudhoe Bay oilfield after a power outage shut the line Oct. 9.
BP said that production had been restored to 35,000 b/d, up from 20,000 b/d yesterday. Before the power outage,
Prudhoe Bay was producing 350,000 b/d. A BP spokesman said that the power outage was caused by high winds
that caused dust and dirt to build up on high vol tage insulators on power lines. Crews are working to wash
insulators, restore power, and ramp up production at the field.
Bloomberg News, 12:02 October 11, 2006
Reuters, 05:41 October 11, 2006
http://biz.yahoo.com/ap/061011/alaska_oil.html?.v=2
http://www.chron.com/disp/story.mpl/chronicle/4249021.html
Reuters, 14:26 October 10, 2006
http://today.reuters.com/news/articleinvesting.aspx?type=bondsNews&storyID=2006-10-
10T192058Z_01_N10369538_RTRIDST_0_ENERGY-ALASKA-DISRUPTION-UPDATE-1.XML

Electricity

125,000 SoCal Edison customers in LA County, California Lost Power Oct 9
A major high-voltage line went out of service at 3:06 p.m. on Monday. Power was restored to all but one or two
homes by 5:00 p.m.
http://www.maderatribune.com/news/newsview.asp?c=196905

35,000 Texas-New Mexico Power Co. Customers in Texas Lose Power Oct 10
A lightning strike at 9:15 a.m. to a transmission line Tuesday resulted in the power outage. Crews were able to
restore power in 53 minutes.
http://www.chron.com/disp/story.mpl/metropolitan/4250260.html

http://www.adn.com/news/alaska/story/8292441p-8188968c.html
http://biz.yahoo.com/ap/061011/alaska_oil.html?.v=2
http://today.reuters.com/news/articleinvesting.aspx?type=bondsNews&storyID=2006-10-10T230316Z_01_N10386416_RTRIDST_0_ENERGY-ALYESKA-ALASKA-URGENT.XML
http://today.reuters.com/news/articleinvesting.aspx?type=bondsNews&storyID=2006-10-10T230316Z_01_N10386416_RTRIDST_0_ENERGY-ALYESKA-ALASKA-URGENT.XML
http://www.chron.com/disp/story.mpl/chronicle/4249021.html
http://www.adn.com/front/story/8288797p-8185319c.html
http://biz.yahoo.com/ap/061011/alaska_oil.html?.v=2
http://www.maderatribune.com/news/newsview.asp?c=196905
http://www.chron.com/disp/story.mpl/metropolitan/4250260.html
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Mirant’s 682 MW Pittsburg Coal-fired Unit 7 in California Shut Oct. 10
Reuters, 09:48 October, 11 2006

CDWR’s 307 MW San Luis Hydro Unit in California Shut Oct. 10
Reuters, 09:48 October, 11 2006

Petroleum

Fire Breaks Out at Flint Hills 300,000 b/d Corpus Christi, Texas Refinery Oct. 10
According to a filing with Texas regulators, the fire broke out when a hydrocarbon hose ruptured during the
decommissioning of a hydrocracking unit.
Bloomberg News, 11:49 October 11, 2006

Valero Seeking to Expand Capacity of St. Charles Refinery by 160,000 b/d
According to an announcement by State of Louisiana regulators, Valero is seeking to increase the production
capacity of its St. Charles Refinery in Norco, Louisiana, from 220,000 b/d to 380,000 b/d. The company plans to
expand capacity by installing new processing units and modifying existing units to increase production.
Oil Price Information Service, 02:56 October 11, 2006

Phase I of Plains All American’s St. James Terminal in Louisiana to Start in 2007
Phase II to Start in 2008
On October 10, Plains All American Pipeline LP announced its expectations for Phase I of the St. James Terminal
facility in Louisiana to become operational in the first quarter of 2007. The company also announced its plans to
proceed with development of Phase II, which includes the addition of 2.7 million barrels of tank capacity, expanding
the facility’s capacity to 6.2 million barrels. Phase II is expected to startup in the first quarter of 2008.
http://biz.yahoo.com/ap/061010/plains_all_america_expansion.html?.v=1

Natural Gas

El Paso Files FERC Application to Double Size of Elba Island LNG Terminal in Georgia &
Build New 1.2 B/d Gas Pipeline
Southern LNG Inc., Elba Express Company, and Southern Natural Gas pipeline, affiliates of El Paso Corporation,
filed an application with FERC to double the capacity of Southern LNG’s Elba Island terminal in Georgia. The
affiliates also filed an application to build a new 190-mile, 1.2 Bcf/d gas pipeline to move re-vaporized LNG to
downstream gas markets.
http://intelligencepress.com/

Other News

2006/2007 Winter Fuels Outlook Conference Held October 10
The National Association of State Energy Officials hosted the conference sponsored by the U.S. Department of
Energy’s Office of Electricity Delivery and Energy Reliability (OE). OE Director Kevin Kolevar gave the keynote
luncheon address and discussed why energy reliability is an emerging trend and how the government ensures
reliability. Alice Lippert of OE gave the closing remarks. Presenters included: Michael Halpert who gave a winter
weather forecast; Frank A. Verrastro who provided a world oil overview; Guy Caruso who provided EIA’s winter
heating fuels overview and held a press conference; Kevin Petak who provided a forecast of natural gas domestic
production and demand; Jim Caverly who described DHS’s National Infrastructure Protection Plan; Sara Banaszak
who talked about how the market was adjusting to ultra low sulfur diesel requirements and discussed heating oil
issues; and Ron Gist who made a presentation on propane demand and supply trends. For links to the actual
presentations click on the following link http://www.naseo.org/events/winterfuels/2006/agenda.htm which goes to
the NASEO website. Click on the name of any presenter to view their presentation.

http://biz.yahoo.com/ap/061010/plains_all_america_expansion.html?.v=1
http://intelligencepress.com/
http://www.naseo.org/events/winterfuels/2006/agenda.htm
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Energy Prices

U.S. Oil and Gas Prices
October 11, 2006

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

57.56 59.55 63.84

NATURAL GAS
Henry Hub
$/Million Btu

5.66 4.38 13.67

Source: Reuters

Energy Notes

Most of Sixty Oil Workers Recently Taken Hostage in Nigeria Quickly Released,
Remainder to be Released Soon
http://www.cnn.com/2006/WORLD/africa/10/11/nigeria.oil.unrest.ap/index.html?section=cnn_latest

Electric Companies Form New Trade Group to Focus on Strengthening Electric Grid
Reuters, 08:00 October 11, 2006

Ethanol Utilization of U.S. Corn Supply to Reach 31 Percent in 10 Years
Renewable Fuel News, October 2, 2006

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/index.aspx.
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